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Introduction

Finance Minister Dwight Duncan delivered Ontario’s 2010 Budget on March
25, 2010. The Budget is projecting a deficit of $21.3 billion in 2009-10,
decreasing to $19.7 billion in 2010-11. The Budget puts forward a plan to cut
the deficit in half within five years and to eliminate it in eight years.

As previously announced, effective July 1, 2010 Ontario will harmonize the
current 8% Retail Sales Tax (RST) with the federal 5% Goods and Services
Tax (GST) to create a single 13% Harmonized Sales Tax (HST).

There are very few tax related measures included in the Budget. The details
are summarized below.

Personal Taxes
Tax Rates

The Budget proposes no changes to personal income tax rates. Accordingly,
the top marginal rates for 2010 are as follows:

Type of Income Federal Ontario Total
Eligible Dividends 15.9% 10.7% 26.6%
Non-eligible Dividends 19.6 13.0 32.6
Capital Gains 14.5 8.7 23.2
Ordinary Income 29.0 17.4 46.4
Individual Tax Credits

Ontario Property Tax Credit (OPTC)

The Budget proposes to convert the existing OPTC to the Ontario Energy and
Property Tax Credit (OEPTC), effective starting in 2011 based on 2010
personal income tax returns. The OEPTC will be paid quarterly. The timing of
the quarterly payments will be determined after consultation with social policy
groups. The budget documents provide no details on the computation of this
credit.

Northern Ontario Energy Credit (NOEC)

The Budget introduces the NOEC, in recognition of the higher cost of energy
to residents of Northern Ontario. The NOEC will be a refundable credit of up
to $130 for single individuals and $200 for a family (including single parents).
The credit will be income tested. For single taxpayers, the credit will start to
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